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Some Conſiderations 


Relating to the intended Bank New Contradl. 


ZI all Tranſactions of Conſequence that ever 

I have ſeen or heard, none ſeem to me to 
be leſs underſtood by the contracting Parties 
P a think I may without great Impropriety 
ſo call Th) as the Bargain at preſent carrying on, 
concerning the Renewal of the Term for excluſive 
Banking to the Bank of England, and more particularly 
by the Proprietors of the latter, or the D--r—-ct---rs ; 
Witneſs their behaviour at the ſeveral General-Courts, 
lately held upon the Subject Matter thereof. Therefore 
it ſhall be my Buſineſs in this Paper, to ſet forth the 


ſame in a clear Light; to the End that juſtice may be 


done therein, as well to the Publick, as to the ſaid 


Corporation, and thereby prevent future Reflections be- 
ing thrown at the Gentlemen concerned in making it, 


as it has been often done againſt others, for a former 
Bank Contract. 


That the Renewal in Queſtion, is a deſirable thing 


to the Proprietors of the ſaid Corporation, by Reaſon of 


the great Advantage obtained thereby, 1s what no Body 
will "contradict, and therefore ſhall ſave , myſelf the 
Trouble of going about proving it. 


That 
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That the granting this great Advantage to the ſaid 
Corporation, and giving them in a Manner upwards of 


One Million of Money to boot, 1s what none of the 
Proprietors can reaſonably. expect, nor any Body, that 
appears on the Part of the Publick, can with Juſtice 
do, when they ſhall clearly conceive the thing in 


Queſtion. 


That by the Bank only lending” the Government a 
Sum of J. 1,600,000 at 3 per Cent. Intereſt, and ſub- 
mitting the like Sum which becomes redeemable in 
Auguſt next, upon one Year's Notice to the ſame In- 
tereſt, the Proprietors will obtain the ſaid great Ad- 
vantage, and that mighty Sum of more than One 
Million in the Bargain, is what 1 will undertake to 
ſhew beyond all Contradiction. 


The lending Money at 3 per Cent. tho it may 
ſeem a Favour done by. them to the Government, is 
none at the preſent Time, by Reaſon that the 3 per 
Cent. Lottery Annuities transferrable at the Bank are 
at Par; and certainly they ought to be the Standard 
by which this New Loan and Submiſſion ought to be 
valued (this New Fund being intended to be transfer- 
rable as they are, as I ſhall herein after thew) and if 
it ſhould be alledged, that if the War ſhould continue 
they may fall a great deal; I anſwer, that if a Peace 
ſhould be made (as I hope there ſoon will) they will 
rife conſiderably : So that future Events ought not to 
have any Influence in the preſent Tranſaction. 


Having ſhewn that by lending Money at 3 per Cent. 
Intereſt, 1s at preſent no Merit, the Concluſion 1s ob- 
vious at the firſt Appearance, vis. That if ſuch Privilege 
ſhould be continued to the Bauk upon that Condition 
only, they will have it for nothing. But that 1s not 

ſufficient, 


L #3 
ſufficient, I have ſaid above, that the ſaid Corporation 


will get upwards of One Million of Money in the Bar- 
gain, and that I ſhall next demonſtrate. 


The preſent Price of Bank Stock being near 140 
or 40 per Cent. Premio, If they were to be paid off 
their old /.1,600,000 Capital Stock at Par, the whole 
Premio thereon, being 1. 640,000 would be ſunk and 
loſt to the Proprietors; from whence it follows, 
that the Continuance of that Sum of Capital, tho 
at a lower Intereſt, will ſave them the Loſs of that 
Sum of Money, which Saving 1s equal to ſo much 


Profit, it being infallibly found in the Price of the 
Stock. | 


By lending ſuch another Sum of J. 1,600,000 of 


Money, and making it Bank Stock at the ſaid Price 


of 140 or at 40 per Cent. Premio, they will gain ſuch 
another Sum of 1.640,000 ſo that the whole Saving 
and Profit to the Proprietors of the Bank, by the Con- 
tract as they now propoſe it, will be 1.1,280,000 Ster- 
ling. Suppoſing the Stock at 40 per Cent. Premio as 
aforeſaid, but if only at 35 per Cent. then their Saving 


and Profit will amount but to J. 1,120,000. 


To corroborate what T have aſſerted, I need only 
refer the Reader to the great Alteration which has 
happened in the Price of their Stock, ſince the Time 
they commenced to treat about the aforementioned Re- 


newal, when the Terms which would be demanded for 


it were not known, to the preſent that they are ſup- 
poſed to be ſettled, it was then down at 134, or under, 
but is now riſen to near 140; which plainly indicates, 
that the thinking Proprietors did not (nor indeed 


could they in Reaſon) expect to have obtained the ſame, 


with ſuch very great Advantages into the Bargain. 


When 
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When the Eaſt- India Company's Term was renewed, 
they not only paid J. 200,000 in Hand for it, but like- 
wiſe ſubmitted their Fund to be reduced from 5 to 4 

Cent. 4 Years in Anticipation ; but the Bank pro- 
poſed that their Original J. 1,600,000 Fund, carrying 
6 per Cent. ſhall ſo continue to do, even to the Ex- 
piration of their One Year's Notice: Why they 
ſhould expect alſo this extraordinary Favour, I cannot 
conceive. 


The Proprietors of the Bank deſire there may be a 
Clauſe in the intended Act of Parliament for grant- 
ing them their new Term, to empower them to make 
this new Loan of J. 1,600,000 into Bank Stock, when 
they ſhall think fit. It 1s to be hoped, the Wiſdom of 
the Legiſlature will not grant them ſuch a diſcretionary 
Power, but will rather make it part of their Bargain, 
that they ſhall, by a Time limited, actually make 
it ſuch, and ſell the ſame out by Subſcription. Be- 
cauſe, if it ſhould be left to the Diſcretion of the 
Proprietors, it is very probable they will not ſuffer 
it ever to be done, leaſt: the ſo doing ſhould affect 
the Price of their preſent Stock, or Dividends. The 
Conſequence of which will be, that the Bank will 
not only be leſs able to aſſiſt the Government with 
the neceſſary Loans on the Land, Malt, Sinking- 
Fund, &c. at a moderate Intereſt, but will remain 
expoled not leſs than to Ruin, upon any Reports of 
Invaſions, Rebellions, &c. as we have ſeen them &er 
now upon the like Occaſions, when they have been 
ſpread abroad even without Foundation. 


As 
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As this Aﬀair will ſoon come before the Parlia- 
ment, and nothing can be concluded without their 


Concurrence, I ſhall ſay no more at preſent, but 


humbly ſubmit what T have herein advanced to their 
ſerious Conſideration and Debate, being well ſatisfied, 
that as they are the Repreſentatives of the People of 
England, they will do equitable Juſtice between the 
Nation and the Proprietors of the Bank Stock, altho 
near one Half of it is in the Hands of Foreigners. 
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